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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this quarterly report, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (collectively the “Directors” and each the
‘Director’) of Best Linking Group Holdings Limited (the “Company’, and together
with its subsidiaries, the “Group”, ‘we’, “our” or “us”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of The Stock Exchange (the “GEM
Listing Rules’) for the purpose of giving information with regard to the Group.
The Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief (i) the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive; and (ii)
there are no other matters the omission of which would make any statement
herein or this report misleading.
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Chan Yuk Pan (Chairman and Chief Executive Officer)

Mr. Chan Lung Pan
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Mr. Chan Wan Tsun Adrian Alan

Ms. Tsang Hau Lam

Ms. Tam Ho Ting

AUDIT COMMITTEE

Mr. Chan Wan Tsun Adrian Alan (Chairman)
Ms. Tam Ho Ting
Ms. Tsang Hau Lam

REMUNERATION COMMITTEE

Ms. Tam Ho Ting (Chairman)
Mr. Chan Lung Pan
Ms. Tsang Hau Lam

NOMINATION COMMITTEE

Mr. Chan Yuk Pan (Chairman)
Mr. Chan Wan Tsun Adrian Alan
Ms. Tam Ho Ting

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O.Box 2681

Grand Cayman KY1-1111
Cayman Islands

COMPANY SECRETARY

Mr. Chan Ho Chee Gilbert (CPAA)
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Mr. Chan Yuk Pan
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COMPLIANCE OFFICER

Mr. Chan Yuk Pan

COMPLIANCE ADVISER

LY Capital Limited

Rooms 1901-02, China Insurance Group Building
141 Des Voeux Road Central

Hong Kong

LEGAL ADVISER AS TO HONG KONG LAW

Robertsons

57th Floor, The Center
99 Queen’s Road Central
Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central

Hong Kong

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1226B, 12/F
Star House

No. 3 Salisbury Road
Kowloon

Hong Kong

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 6 Gongye 2nd Cross Road
Tutang 2nd Industrial Zone
Changping

Dongguan

Guangdong
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Corporate Information
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HONG KONG BRANCH SHARE REGISTRAR AND BEERNVBFELITE
TRANSFER OFFICE

Tricor Investor Services Limited BEBFBRLRERAT

Level 54, Hopewell Centre BE

183 Queen’s Road East 2REKBER 1835

Hong Kong B ML 5458

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive P.O. Box 2681
Grand Cayman KY1-1111, Cayman Islands

MERERNBFELCAE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive P.O. Box 2681
Grand Cayman KY1-1111, Cayman Islands

PRINCIPAL BANKERS FEARET
Hang Seng Bank Limited BERITERAF

DBS Bank (Hong Kong) Ltd
China Construction Bank, Dongguan Branch, Changping Sub-branch

COMPANY WEBSITE
www.blg.hk

STOCK CODE

08617

04 BEST LINKING GROUP HOLDINGS LIMITED - 7Kk Bt 2 & B 1= i B PR A A

ERRIT(FB)BRAT
RERERRITRENDITHFXIT

DA

www.blg.hk

R AD SR

08617



Unaudited Condensed Consolidated Statement of Comprehensive Income
AEEZBREE2HEHBEEK

For the three months ended 31 March 2020 Bt 2 = E = F#F = A =+—HI1- =1EA

The board of Directors (the “Board”) is pleased to present the unaudited BEEH@ ([EEE|)MASHRAEEHE T
condensed consolidated results of the Group for the three months ended 31  ZEF= A =+—H 1= A 7 kA& EZEHLE
March 2020, together with the comparative figures for the corresponding &S24 @ BRI - —NFRBZLEHFMOT :
period in 2019 as follows:

Three months ended 31 March
BE=A=+—HL={EA
2020 2019
—B-BF —TNF

HK$'000 HK$'000
FHT T
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Revenue Wz 3 7,338 11,295
Cost of sales SHE R (4,087) (5.902)
Gross profit EF 3,251 5393
Other income HA YA 37 46
Other gains/(losses), net Hlezs /(fEi8) %58 (80) 26
Selling and distribution expenses HENDHEFX (44) (160)
Administrative expenses THAX (1,336) (4,372)
Operating profit R R 1,828 933

Finance income BhE WA 1 1

Finance expenses B A (35) (104)
Finance income, net BB K AN SRR (34) (103)
Profit before income tax FREF BB AR R 4 1,794 830

Income tax expense FRefiBsZ 5 (258) (622)
Profit for the period B REF 1,536 208
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AREZHAGE 2 E AR

For the three months ended 31 March 2020 Bt 2 = FE = F#F = A =+—H1- =1f A

Three months ended 31 March
BE=A=+—HL=MEA
2020 2019
—ECEH —E-NF

HK$’000 HK$'000
F#ET T
(unaudited) (unaudited)
(RBEX) (REEER)

Other comprehensive loss: Hih2HEEE :
Items that may be subsequently reclassified HETAGEEHRSES

to profit or loss BRMNIEE
Currency translation differences MM E TR (793) 810
Total comprehensive income for HREERREE

the period 743 1,018
Profit and total comprehensive income RN R EE =8

for the period
Attributable to: AR AT REAE
Owners of the Company PN/NEIE 2= DN 743 1,018
Earnings per share for profit attributable to RARERFFE ARG

equity holders of the Company for the period ilabispllEoksy el
Basic and diluted earnings per share BRERKREE R T

(HK cents per share) (=B 6 0.4 0.1
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Unaudited Condensed Consolidated Statement of Changes in Equity
AREZERAGEEEREH K

For the three months ended 31 March 2020 Bt 2 = E = F#F = A =+—H1- =1fA

Attributable to owners of the Company
KARHRE AR
Share  Combined Share Capital ~ Statutory ~ Exchange  Retained
capital capital  premium reserve reserve reserve eamings

BA AHEA RIDEE BEXARE FERE EXRE REEF

HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL TAr  TER T TET THL
Note a Note b Note ¢
fitiEa fitzEb fitzEc

Balance at RZE-NE

1 January 2019 —-A—H

(audited) e (RER) - - - 13,000 1222 55 25338 39615
Profit for the period HAET - - - - - - 208 208

Other comprehensive ~ Hfr2E K
income

Currency translation ERBEES
differences - - - - - 810 - 810

Total comprehensive (loss)) 2R 2H (E18),/
income for the period Wz s s - - - 13,000 1222 865 25546 40,633

Transactions with equity ERERBEEANLS

holders:
Issuance of ordinary shares  RIFEA{ 31T
pursuant to the LmR

capitalisation - - - - - - _ _

Issuance of ordinary shares 1R 1% _F 31T L B
pursuant to the listing - - - - - - - -

Listing related expenses — RIRIDIEENBRE
charged to share premium AR - - - - - - -

Transfer to statutory reserve B8 A F 1B - - - - 206 - (206) -
- - - - 206 - (2006) -
Balance at RZZ-NF
31 March 2019 =B=+t—-H
(unaudited) e (REER) - - - 13,000 1428 865 25,340 40,633
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEERBREARRB YR

For the three months ended 31 March 2020 Bt 2 = FE = F#F = A =+—H1- =1f A

Attributable to owners of the Company
LNGTE 2PN 1
Share Combined Share Capital Statutory Exchange Retained
capital capital premium reserve reserve reserve  earnings Total

kA affkx ROEE BARE ZERE EARE RKRERT EH)

HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$000
TER TER TER TER TEx TER TER TET
Notea Noteb Notec
T fizEb Mzt c

Balance at R-BE-EF

1 January 2020 —-A—-H

(audited) M e (KER) 4,000 - 425M 13,000 2,170 (636) 31,353 92,398
Profit for the period BRI - - - - - - 1,536 1,536

Other comprehensive ~ Hfr2E K

income
Currency translation EHmE =
differences - - - - - (793) - (793)

Total comprehensive (loss)) 22 (E18),/
income for the period eyt 4,000 - A5 13,000 2,170 (1,429) 32,889 93,141

Transactions with equity EEZEEANKS :

holders:
Issuance of ordinary shares 1R 1B & A{l 347
pursuant to the TiER

capitalisation - - = = = - - -
Issuance of ordinary shares 1R 1% _F 31T L B

pursuant to the listing - - = = = - - -
Listing related expenses PR EBHBRE

charged to share premium T #ERER X = = o - - - -
Transfer to statutory reserve B8 A F 1B = = - - 62 - (62) _

- - = - 62 - (62) =
Balance at R-Z-EF
31 March 2020 =A=1+-H
(unaudited) Hater (REER) 4,000 - 42,511 13,000 2,232 (1,429) 32,827 93,141
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Unaudited Condensed Consolidated Statement of Changes in Equity

Notes:

(a)

(b)

()

IR 5=

I\\I

2N

= 12 i B

4R B

—A= N/
T / ~ II\EIII\
INAAS

28K

For the three months ended 31 March 2020 Bl 2 = E = FF = F =+—HIF =EA

Capital reserve

Capital reserves of the Group represented the difference between the share capital of the
subsidiaries acquired pursuant to the reorganisation over the nominal value of the share
capital of the Company issued in exchange thereof.

Statutory reserve

The PRC laws and regulations require companies registered in the PRC to provide for certain
statutory reserves, which are to be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity holders. All statutory reserves are
created for specific purposes. A PRC company is required to appropriate an amount of not
less than 10% of statutory profit after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year. A company may discontinue the
contribution when the aggregate sum of the statutory surplus reserve is more than 50% of
its registered capital. The statutory surplus reserves shall only be used to make up losses of
the company, to expand the company’s operations, or to increase the capital of the
company. In addition, a company may make further contribution to the discretional surplus

reserve using its post-tax profits in accordance with resolutions of the board of directors.

Exchange reserve
Exchange reserve of the Group comprises all currency translation differences arising from
translation difference of the financial statements of the Group’s subsidiary in the PRC.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2N

10

KECEHPGS T BRI

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 26 October
2018 as an exempted company with limited liability under the
Companies Law (Cap. 22, Law 3 of 1961 as consolidated and revised) of
the Cayman Islands. The address of the Company's registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company is an investment holding company and its subsidiaries
are principally engaged in the manufacture and trading of slewing rings
and machinery products. The ultimate holding company of the
Company is C Centrum Holdings Limited (“C Centrum”). The ultimate
shareholder of the Group is Mr. Chan Yuk Pan (“Mr. YP Chan”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$") unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of the
unaudited condensed consolidated financial statements are set out
below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation
The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“"HKFRSs") and requirements of
the Hong Kong Companies Ordinance (Cap. 622). The condensed
consolidated financial statements have been prepared under
historical cost convention.

The preparation of unaudited condensed consolidated financial
statements in conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Group's
accounting policies.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ZN
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2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EARSHBEEBE®)
POLICIES (cContinued)
2.1 Basis of preparation (Continued) 21 REEEE)

2.1.1 New and amended standards and interpretations

(a)

New and amended standards and interpretations

adopted by the company

(a

The Group has applied the following standards and

amendments for the first time for their annual

reporting period commenc

HKFRS 3 (Amendment)
BB R ELERNE IR

HKAS 1 and HKAS 8 (Amendment)

AR R ERE1HRK

ing 1 January 2020:

Definition of a Business

(BFTAR) EBHER
Definition of Material
BARMNTEE

S BES ELLACHES)

Conceptual Framework for
Financial Reporting 2018

T N\FHHRERAER

Revised Conceptual Framework for
Financial Reporting
RAEFTH I MEBDIER

The adoption of these new standards and
amendments to standards did not have significant
impact on the current period or any prior period.

The Group has early adopted HKFRS 16 since the
year ended 31 December 2017 using full
retrospective approach and the relevant accounting
policies have been consistently applied to the
consolidated financial statements of the Group

throughout the years presented.
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1 January 2020
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Notes to the Unaudited Condensed Consolidated Financial Statements
KL FIZ B A AT & B 7S = R MY 5

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 ERETBRBER)
POLICIES (continued)
2.1 Basis of preparation (Continued) 21 REEEE)
2.1.1 New and amended standards and interpretations 211 I REETERRRRE(E)
(Continued)
(b)  New and amended standards and interpretations (b) BEBRMGEEKRERR:
which have been issued but are not yet effective and BEAREXREEIREFEREN
have not been early adopted by the Group: B RTE] RASIEET R R
S

Effective for
accounting

periods beginning

on or after
I NEIIN=
ZEBEBRB
RGeS

HKFRS 17 Insurance Contracts 1 January 2021
BAVBREERFE 175 RgE R —ET-—4%—H—H
HKFRS 10 and HKAS 28 (Amendments) Sale or Contribution of Assets between To be determined
an Investor and its Associate or
Joint Venture

BB HRELERNE 105 R REEHEERENRHEERA RE
BRI ERNE 285 (BFIA) ZHEMBEEHESTE

The Group will adopt the above new or revised REBER Pl EeTeh & 8sTHR| - IB G

standards, amendments and interpretations to EBHMEST AR KRB A R -

existing standards as and when they become

effective.
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Notes to the Unaudited Condensed Consolidated Financial Statements
AR EIZBEBEES B IS R KM T

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive
directors of our Company.

Management has determined the operating segments based on the
information reviewed by our executive directors for the purpose of
allocating resources and assessing performance. The only component
in internal reporting to the executive directors is our Group's
manufacturing of slewing rings and machinery products for both
period. In this regard, management considers there is only one
operating segment under the requirements of HKFRS 8 “Operating
Segments”.

Our executive directors assess the performance of the operating
segment based on a measure of revenue and gross profit.

PROFIT BEFORE INCOME TAX

Profit before income tax has been arrived at after charging:

sk % 7 BB E
BEEARABI BEAANNITE

# R

R/OEEREERE - EEECERT
EEHMANEHNECEED# - RMI{EH
B AATEFTAR2ROE—HD /A
B R BUE RS SORMEE 5 © BLitm
5 REBEEMBHREEANESHLED
MHORE EEERSEA ELED

7B o

HITEFRIERSREF GBI HEE
EEHRE -
BR Pt 15854 A1 28 R

FRATSIAT R M DR T3 8BRS
$ o

Three months ended 31 March
BE=A=t+—HL=@A

2020 2019

—ECEHF =
HK$'000 HKS$'000
FE T T
(unaudited) (unaudited)
(REBEX) (REEETEZ)
Cost of inventories and consumable FEMHER A 2,452 3,781
Wages, salaries, bonuses and other benefits ~ T& ~ #4 - 64 R A i@ 7 1,617 1,337
Pension costs — defined contribution plans B E KA — FEEEH T2 107 178
Mandatory provident fund scheme BEIMAESEE 13 12

Employee benefit expenses, BERMAY  REESEHE

including directors’ emoluments 1,737 1,527
Amortisation b 4 1
Depreciation E 409 547
Legal and professional fees EEMBEER 92 24
Listing related expenses LR - 2,748
4,784 8,628
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEAG Y BRI T

5 INCOME TAX EXPENSE 5 FEHAX
The amount of income tax expense charged to the consolidated R 2EWERANNBRBOTERFEX
statement of comprehensive income represents: SREIE ¢

Three months ended 31 March
BE=A=+—HL=MEA
2020 2019
—g-®F —Z2-h%

HK$’000 HK$'000
FE T FATT
(unaudited) (unaudited)
(RBEX) (REEEZ)

Current income tax BNERFT1S AX
— PRC enterprise income tax — AR ERMER 35 380
— Hong Kong profits tax — BEBFER 225 242
Total current income tax BIHAFT 1S Fi 4258 260 622
Deferred income tax EREFTISHL (2) -
Income tax expense Frig®if = 258 622
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Notes to the Unaudited Condensed Consolidated Financial Statements
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6 EARNINGS PER SHARE 6 BRER
Basic earnings per share is calculated by dividing the profit attributable FRBIIRAK AT HEAE AEAS ST A
to owners of our Company by the weighted average number of E%&ﬁ%‘ﬁﬁ&ﬂu%$i’ﬂ%{ HISH - Btk
ordinary shares in issue. The weighted average number of ordinary SH T AR INE S E T B E RN
shares for such purpose has been retrospectively adjusted for the §$1Kﬁﬁ?§TTﬁxfﬁm$§%f¢L/yﬁﬂ§
effects of the issue of shares in connection with the capitalisation of
shares.
Three months ended 31 March
BZE=HA=+—HL=@A
2020 2019
—ECEF —
(unaudited) (unaudited)
(REBEX) (REEEZ)
Profit attributable to equity holders of RRARERFFB AEGE R
our Company (HK$'000) (F#&T) 1,536 208
Weighted average number of BTG INFE T 9
shares in issue (thousand) (F5) 400,000 300,000
Basic earnings per share (HK cents per share) & AR ELZR 2 F| (G A% EAL) 0.4 0.1
Diluted earnings per share for the three months ended 31 March 2020 HE-Z-ZER-F-NF=A=1—
and 2019 were the same as the basic earnings per share as there were HIE=FEANSREERNEGRER
no potential dilutive ordinary shares outstanding during both period. BAAER - BERmE AR BT
BER B BT EBER
7 DIVIDENDS 7 RE
No dividend was paid, declared or proposed for the three months HE—ZT-TF-A=-+—HI=[EA
ended 31 March 2020 (2019: Nil). ARNRWES AN EIRFEREMAR
(ZE—hF 8\
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Management Discussion and Analysis

BEEN WM

BUSINESS REVIEW

Our Group is a premium manufacturer of slewing rings and also a “one-stop
service” provider as we are able to source other slewing rings, machineries and
other mechanical parts and components of machineries for customers. A
slewing ring is a necessary transmission part for some large-size machineries
and equipment, which can ensure the relative rotational motion between
objects, as well as bearing the axial force, radial force and tilting moment
simultaneously. In order to cope with the Group’s business expansion, the
shares of the Company were successfully listed on GEM of the Stock Exchange
on 15 November 2019.

The outbreak of the novel coronavirus (COVID-19) epidemic (the “COVID-19
outbreak”) in 2020 and the resulting mandatory extension of holidays in
China and quarantine measures taken by multiple countries/cities had led to
the temporary suspension of operations of the Group’s manufacturing plant.
This suspension of operations had a material impact on the net profit for the
Group in Q1 2020. Nevertheless, our production activities already resumed in
late March 2020. Given the current development of the COVID-19 outbreak,
the Group anticipates a challenging year ahead. However, the Group will
continue its effort to promote its brand as well as to provide quality products
and seize business opportunities in various regions.

REVENUE

The Group's revenue decreased by 35.0% or HK$4.0 million from HK$11.3
million for the three months ended 31 March 2019 to HK$7.3 million for the
three months ended 31 March 2020.
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Management Discussion and Analysis

The following table sets forth the breakdown of our revenue by product
category for the three months ended 31 March 2020 and 2019:

E 12 5 i T

TRINBBE-_ZFT-_TER_FT-HNF=F
=t+—HIE=AARERER B2 H YRR -

For the three months ended 31 March
HE=A=1+—HIt=EA

2020 2019 +/(-)
—?—7$ :%i—jl’ﬂz +/(’)
HK$'000 (%) HKS$'000 ( HKS'000
THET (%) FET FHTT
(unaudited) (unaudited) (unaudited)
(REBER) (REER) (REEZ)
Revenue s
Slewing rings e 5,716 77.9 10970 7.1 (5,254) (479)
Other machineriesand ~ E f i 4 2014
parts 1,622 22.1 325 29 1,297 399.1
Total wmEt 7,338 100.0 11,295 1000 (3957) (350)
Quantities sold HE Sets (%) Sets (%)
# (%) A (%)
Slewing rings B8 & 511 62.0 897 24 (386) 43.0)
Other machineriesand ~ E f i 4 2044
parts 313 38.0 2,785 756 (2,472) (88.8)
Total wazt 824 100.0 3,682 100.0 (2,858) (77.6)
Slewing rings ELE B

We manufacture slewing rings for local and overseas customers. Revenue
from slewing rings dropped by HK$5.3 million to HKS$5.7 million, representing
a decrease of 47.9%. The decrease was mainly attributed to the mandatory
extension of holidays in China and temporary suspension of operations of the
Group's manufacturing plant during the COVID-19 outbreak in Q1 2020. The
overall quantities of the slewing rings sold had decreased by 386 sets,
representing a decrease of 43.0%.

Other machineries and parts

We also source other slewing rings, machineries and mechanical parts and
components for customers. Such mechanical parts and components included
but not limited to undercarriage parts such as track chains, rollers and track
shoes. Revenue from the other machineries and parts increased by 399.1%
period-on-period or HK$1.3 million to HK$1.6 million. The increase of revenue
was mainly due to the difference in product mix of other machineries and
parts for both period while the sourcing function in Hong Kong had a
comparatively minor impact during the COVID-19 outbreak.
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COST OF SALES

The cost of sales primarily consists of cost of inventories and consumables,
depreciation on plant and machinery, overheads and direct labour costs
relating to our production. The Group's cost of sales decreased from HK$5.9
million for the three months ended 31 March 2019 by 31% or HK$1.8 million
to HKS4.1 million for the three months ended 31 March 2020, which was
primarily due to the decrease in revenue and the increase direct labour costs
during the period.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group for the three months ended 2020
amounted to approximately HK$1.3 million, decreased from HKS$4.4 million for
the three months ended 31 March 2019 by 69% or HK$3.1 million. Such
decrease was mainly due to the decrease in non-recurring listing related
expenses of approximately HKS$2.7 million; the increase in staff cost by
approximately HK$0.2 million; and the net decrease in other administrative
expenses by approximately HK$0.6 million. Other administrative expenses
mainly represent the depreciation and the legal and professional fees, which
assisted the Group to enhance its corporate governance and compliance
aspects after Listing.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS OF THE
COMPANY

Profit attributable to equity holders of the Company was approximately
HKS$1.5 million for the three months ended 31 March 2020, as compared to
approximately HK$0.2 million for the three months ended 31 March 2019.
Excluding the non-recurring listing related expenses of approximately HKS$2.7
million, being charged to the unaudited condensed consolidated statement
of comprehensive income for the three months ended 31 March 2019, profit
attributable to equity holders of the Company would have been
approximately HK$2.9 million for the corresponding period in 2019.
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Management Discussion and Analysis

PROSPECTS

Notwithstanding the current development of the COVID-19 outbreak, our
production activities already resumed in late March 2020. The Group
anticipates a challenging year ahead. However, the Group will continue its
effort to promote its brand as well as to provide quality products and seize
business opportunities in various regions.

Our goal is to strengthen our position as a premium slewing ring
manufacturer, and to leverage on our competitive advantages to expand the
scale of our operation and increase our profit margin. We also aim to increase
our competitiveness in this fragmented slewing rings manufacturing industry
by (i) increasing our efficiency and productivity; (i) raising the quality of our
products; and (i) reducing our costs of production and our reliance on
manpower. To achieve such objective, the Group will continue to implement
the following strategies:

acquiring and replacing machineries and equipment with an aim to
enhance and expand our production capacity at our production
facilities in Dongguan, the PRC;

enlarging our market share and strengthening our marketing efforts;
increasing our level of automation;

establishing our enterprise resource planning (ERP) system;

expanding our finance department; and

enhancing staff training.
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Other Information
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DISCLOSURE OF INTERESTS — DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS

Directors’ and Chief Executive Interests in Shares and Share
Options

As at 31 March 2020, the interests or short positions of the Company’s
directors and the chief executives in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance of Hong Kong (the
“SFO")) which are required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO); (b) pursuant to section 352 of the SFO, to be
recorded in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the required standard of
dealings by Directors as referred to in Rules 5.46 to 5.68 of the GEM Listing
Rules, were as follows:

EallE —EERESTHRAER
Ay e

BEEREETHRAERBRORERESE
BHER

RZEZEF=A=+—H AQREEL&
BITBRABRARAGI NEMRE LB (EERE
B MERG([BERBE GG ) EXVEL)
R - R RERETHEE  @QRER
FREEIRPIEXVEE7 R8N IR EAMNE
RRARRBRTHERSAR (BIERIEZES
MEEGIBEBREZFRRARBENER X
HRE) ¢ (o) IRIEFEF R HE I5HI 55 352 5B 8%
RZGFEELMMERI AR  QIRE
GEM E IR BIE 546 B 5685t MEEL 5
REEEEMGADNR MBI TOERIAR
R

Long position in shares and underlying shares of Company

RAEQXTRG RAEABRONFE

Name of substantial shareholder capacity/nature of interest

TERROME BBED EEME

Mr. Chan Yuk Pan'’s interest in controlled corporation (Note 1)

BRI L AN A (1)

Percentage of
interest in our

Total number of Company'’s
share(s) held issued capital
RAABE#LT

IR 1D 48 % BRAERNE DL
300,000,000 share (L) 75%
300,000,000 A& A& 5 (L) 75%

Note 1: Mr. YP Chan legally and beneficially owns the entire issued share of C Centrum Holdings
Limited ("C Centrum”) and is its sole director. Accordingly, Mr. YP Chan is deemed to be
interested in the Shares held by C Centrum by virtue of the SFO.

Note 2: The letter “L" denotes “Long position” in such shares.
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Save as disclosed above, as at 31 March 2020, none of the directors or chief
executives has any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company or Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interest and short positions which he was taken or deemed to
have under provision of the SFO) or as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rules 5.46 to 5.68 of the GEM Listing Rules.

Share Option Scheme

Our Company has conditionally adopted a share option scheme (the “Share
Option Scheme”), which was approved by written resolutions passed by its
shareholders on 21 October 2019 and became unconditional on 15 November
2019. Our directors consider the purpose of the Share Option Scheme is to
reward the participants defined under the Share Option Scheme for their past
contribution to the success of the Group and to provide incentive to them to
further contribute to our Group. The principal terms of the Share Option
Scheme are summarized under the paragraph headed “13. Share Option
Scheme” in Appendix IV to the Prospectus and in accordance with the
provisions of Chapter 21 of the GEM Listing Rules. No share option has been
granted under Share Option Scheme since its adoption.
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DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDER'’S INTERESTS

Substantial Shareholder’s Interests in Shares and Share
Options

As at 31 March 2020, so far as known by the directors, the following persons
(not being a director or chief executive of the Company) had interest or short
position in shares or underlying shares and debentures of Company and its
associated corporation which would be required to be disclosed to the
Company and the Stock Exchange under the provision of Divisions 2 and 3 of
Part XV of the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, were as follow:

Name of substantial

shareholder capacity Nature of Interest

TERROME EBID

EEME

C Centrum (ete D Beneficial owner

C Centrum D En#EA
Ms. Leung Tak Yee Note2 Interest of spouse
Leung Tak Yee 2z = (i) [

Note 1: The entire issued shares of C Centrum is legally beneficially owned by Mr. Chan Yuk Pan.
Accordingly, Mr. Chan Yuk Pan is deemed to be interested in the 300,000,000 Shares held by
C Centrum by virtue of the SFO.

Note 2: Ms. Leung Tak Yee is the spouse of Mr. Chan Yuk Pan and is deemed to be interested in all
the underlying Shares that Mr. Chan Yuk Pan is interested through C Centrum by virtue of
the SFO.

Note 3: The letter “L" denotes "Long position” in such shares.

Save as disclosed above, as at 31 March 2020, no other person (other than
director or chief executive of the Company) had any interest or short position
in the Shares or underlying shares of the Company which would fall under the
provisions of Divisions 2 and 3 of Part XV of the SFO to be disclosed to the
Company , or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Purchase, Sales and Redemption of Shares

Save for Reorganisation as disclosed in the Prospectus, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities during the three months ended 31 March 2020.
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DIVIDEND

The Board does not recommend the payment of any dividend for the three
months ended 31 March 2020 (for the three months ended 31 March 2019:
nil).

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the directors or their respective close associates is or was interested in
any business apart from the Group’s business that competes or competed or
is or was likely to compete, either directly or indirectly, with the Group's
business at any time during the period from the Listing Date and up to the
date of this report.

INTEREST OF COMPLIANCE ADVISER

As notified by the Company’s compliance adviser, LY Capital Limited ("LY
Capital’), neither LY Capital nor any of its directors or employees or close
associates had any interest in the share capital of the Company or any
member of the Group (including options or rights to subscribe for such
securities) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing Rules
(except for the compliance adviser agreement entered into between the
Company and LY Capital on 27 March 2019) as at 31 March 2020.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code regulating the securities transactions of
Directors and executive officers on terms no less exacting than the required
standard of dealing as set out in Rules 5.48 to 5.67 of the GEM Listing Rules
(the "Model Code"). Having made specific enquiry of all the Directors, all of
them confirmed that they had fully complied with the required standard of
dealings as set out in the Model Code during the period from 1 January 2020
to 31 March 2020.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company recognizes that good corporate governance is vital to the
success of the Group and to sustain the development of the Group. The
Company aims at complying with, where appropriate, all code provisions
("Code Provisions”) of the Corporate Governance Code (the “CG Code") as
set out in Appendix 15 to the GEM Listing Rules. The Company’s corporate
governance practices are based on the principles and the Code Provisions set
out in the CG Code of the GEM Listing Rules. Throughout the reporting period,
the Company has complied, to the extent applicable and permissible, with all
Code Provisions set out in CG Code with the exception of Code A.2.1. Code
Provision A.2.1 of the CG Code stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Mr. Chan Yuk Pan currently holds both positions for the three
months ended 31 March 2020 and up to the date of this announcement. As
Mr. Chan Yuk Pan has been responsible for the overall management of the
Group, including strategic planning as well as sales and business
development, the Board considered that Mr. Chan Yuk Pan is the suitable
candidate to continue to hold both positions.
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EVENTS AFTER THE REPORTING PERIOD

After the COVID-19 outbreak in early 2020, a series of precautionary and
control measures have been and will continue to be implemented across the
country. The Board is of the view that the ultimate impact of the virus on the
Group'’s business is uncertain and beyond prediction as it will be highly
dependent on the future development. The Board will closely and
continuously monitor the situation and assess the impact to the Group.

AUDIT COMMITTEE

The Company established an audit committee on 21 October 2019 with
written terms of reference in compliance with Rule 5.28 to 5.33 of the GEM
Listing Rules and paragraphs C3.3 and C3.7 of the CG Code. The audit
committee comprises three independent non-executive Directors; namely Mr.
Chan Wan Tsun Adrian Alan, Ms. Tam Ho Ting and Ms. Tsang Hau Lam. Mr.
Chan Wan Tsun Adrian Alan is the chairman of the audit committee. The
Company's audit committee has reviewed the accounting policies adopted by
the Group and the unaudited condensed consolidated financial statements
for the three months ended 31 March 2020.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
17.22,17.23 and 17.24 of the GEM Listing Rules.

By order of the Board
Best Linking Group Holdings Limited
Chan Yuk Pan
Chairman

Hong Kong, 13 May 2020
As at the date of this report, the executive directors of the Company are Mr. Chan
Yuk Pan and Mr. Chan Lung Pan; and the independent non-executive directors of

the Company are Mr. Chan Wan Tsun Adrian Alan, Ms. Tsang Hau Lam and Ms.
Tam Ho Ting.
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