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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this quarterly report, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (collectively the “Directors” and each the
‘Director’) of Best Linking Group Holdings Limited (the “Company’, and together
with its subsidiaries, the “Group”, ‘we’, “our” or “us”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of The Stock Exchange (the “GEM
Listing Rules’) for the purpose of giving information with regard to the Group.
The Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief (i) the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive; and (ii)
there are no other matters the omission of which would make any statement
herein or this report misleading.
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Corporate Information

~ Al & H

BOARD OF DIRECTORS

Executive Directors
Mr. Chan Yuk Pan (Chairman and Chief Executive Officer)
Mr. Chan Lung Pan

Independent Non-Executive Directors
Mr. Chan Wan Tsun Adrian Alan

Ms. Tsang Hau Lam

Ms. Tam Ho Ting

AUDIT COMMITTEE

Mr. Chan Wan Tsun Adrian Alan (Chairman)
Ms. Tam Ho Ting
Ms. Tsang Hau Lam

REMUNERATION COMMITTEE

Ms. Tam Ho Ting (Chairman)
Mr. Chan Lung Pan
Ms. Tsang Hau Lam

NOMINATION COMMITTEE

Mr. Chan Yuk Pan (Chairman)
Mr. Chan Wan Tsun Adrian Alan
Ms. Tam Ho Ting

CORPORATE GOVERNANCE COMMITTEE

Mr. Chan Lung Pan (Chairman)
Mr. Chan Wan Tsun Adrian Alan
Mr. Chan Ho Chee Gilbert

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

COMPANY SECRETARY

Mr. Chan Ho Chee Gilbert (CPAA)

AUTHORISED REPRESENTATIVES

Mr. Chan Yuk Pan
Mr. Chan Ho Chee Gilbert
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COMPLIANCE OFFICER

Mr. Chan Yuk Pan

LEGAL ADVISER AS TO HONG KONG LAW

Robertsons

57th Floor, The Center
99 Queen’s Road Central
Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central

Hong Kong

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 12268, 12/F
Star House

No. 3 Salisbury Road
Kowloon

Hong Kong

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 6 Gongye 2nd Cross Road
Tutang 2nd Industrial Zone
Changping

Dongguan

Guangdong

China

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen'’s Road East

Hong Kong

(effective from 15 August 2022:
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong)
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Corporate Information

~ Al & H

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive P.O. Box 2681
Grand Cayman KY1-1111, Cayman Islands

PRINCIPAL BANKERS

Hang Seng Bank Limited
DBS Bank (Hong Kong) Ltd
China Construction Bank, Dongguan Branch, Changping Sub-branch

COMPANY WEBSITE
www.blg.hk

STOCK CODE

08617
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Unaudited Interim Condensed Consolidated Statement of Comprehensive Income
AEERZTHERGS 2HE KA

For the three months and six months ended 30 June 2022 & 2 = F = 4 A =+ H 1 = @8 R <185

The board of Directors (the "Board”) is pleased to announce the unaudited #Z&([EEE])MALNHEHAARIREE
condensed consolidated interim results of the Group for the three months B & BHAEESRHE S _-_—F, A=+
and six months ended 30 June 2022 respectively (the “Reporting Period”), B F=1&A &/NEA ([EHE ) IR LEZ
which has been reviewed by the audit committee of the Company, together  fRR4F A R EAZELE @ BRI T - —F R /X
with the comparative unaudited figures for the corresponding periods in 2021 & IZLLEEFLAT -

as follows:

Three months ended Six months ended
30 June 30 June
BEAA=THL=@EA BESA=THLAEA
2022 2021 2022 2021
—E__ —ET-—-F CZE-C —E——F

Note HK$'000 HKS$'000 HK$'000 HK$'000
k3 THERT THET THERT TAT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (CREBR) REER) CREER)

Revenue g 3 36,202 33,464 68,769 47543
Cost of sales HER AR (18,573) (20,387) (36,902) (29,946)
Gross profit EF 17,629 13,077 31,867 17597
Other income HA A 129 137 227 169
Other gains/(losses), net Hikzs/ (BE) 358 871 (357) 850 (447)
Selling and distribution expenses HERDERAT (774) (367) (1,348) (564)
Administrative expenses THRHRY (2,987) (2.224) (5,816) 4.773)
Operating profit e RA 14,868 10,266 25,780 11,982
Finance income BEWA 17 5 24 11
Finance expenses AR (12) (25 (49) (40)
Finance income/(expenses), net BEWNA /(B A) F58 5 (20) (25) (29)
Profit before income tax BRATS B AT R R 4 14,873 10,246 25,755 11,953
Income tax expense FrEHiAX 5 (2,481) (1,530) (4,180) (1,651)
Profit for the period HRER 12,392 8716 21,575 10,302
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Unaudited Interim Condensed Consolidated Statement of Comprehensive Income
ARERZTHBERAGS 2E N AR

For the three months and six months ended 30 June 2022 & 2 = F = =4 /N A =+ H i = A7 R <185

Other comprehensive income/(loss): b2z (E18) :
Items that may be subsequently ~ HEATEEEHRIEE

Note
BisE

Three months ended
30 June
BZ~B=tHIL=MEA

2022
—E——
HK$'000
TER
(Unaudited)
(REER)

2021
—E_—fF
HK$'000
FET
(Unaudited)
(CRE&ER)

Six months ended
30 June
BEXA=1THLEAEAR

2022
—E-—
HK$'000
TER
(Unaudited)
(REER)

2021
—ZT-—fF
HK$'000
FHET
(Unaudited)
(CRisER)

reclassified to profit or loss BENIER
Currency translation differences EhE = (2,721) 764 (2,616) 501
Total comprehensive income HRzEkEAE

for the period 9,671 9,480 18,959 10,803
Earnings per share for profit /NS ES il

attributable to shareholders i 6 Bk & 7

of the Company for the period
Basic and diluted earnings per share SRR EL AR o #5E 2 7

(HK cents per share) (BRBL) 6 3.10 218 5.39 258
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Unaudited Interim Condensed Consolidated Statement of Financial Position
Yo A

2N

AL T HA R A

N

= MR &

Asat30June 202 R=F - —#F NA=+H

As at As at
30 June 31 December
2022 2021
AZE- RZEZ—4F
AA=+H +tZA=+—H
HK$’000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REER) (F&H%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment W BB REE 16,150 13,088
Prepayments and deposits AR RERES 4,584 5,850
Deferred tax assets BEFIEBEE 103 107
20,837 19,045
Current assets REBEE
Inventories FE 21,730 25,575
Trade receivables g S IE 56,495 38,895
Prepayments, deposits and TERRIE - Zek
other receivables Hoh FEUCRIR 5,777 4298
Current tax recoverable AT U Bl BN EA R 18 = =
Cash and cash equivalents ReERBSEEY 55,775 56,387
139,777 125,155
Total assets EEHE 160,614 144,200
EQUITY AND LIABILITIES EaREE
Equity attributable to shareholders of PN e
the Company
Share capital A% AR 4,000 4,000
Reserves B 144,490 125,531
Total equity ERBE 148,490 129,531
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Unaudited Interim Condensed Consolidated Statement of Financial Position
REEBEZPEHBBPGRE T KRR

Asat30June 202 R=F = —#FXA=+H

As at As at
30 June 31 December
2022 2021
R=-=E=—— R-ZE——F
NAB=+H +t=—A=+—H
HK$’000 HKS$'000
THET TAETT
(Unaudited) (Audited)
(REEERZ) (FeE=Z)
LIABILITIES =R
Non-current liability nBAE
Lease liabilities HEBE - -
Current liabilities REEE
Trade payables B S IER IR 10 1,914 8,343
Accruals and other payables BT & A M E At FE S FE 1,943 1,901
Current income tax liabilities BEAFTIS I B E 8,240 4346
Lease liabilities HEaE 27 79
12,124 14,669
Total liabilities BEHEHE 12,124 14,669
Total equity and liabilities BEREEEE 160,614 144,200
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

AREBEZHFHEHAGEERED K

For the six month ended 30 June 2022 Bt 2 = F = =4 N =+ H1E 518 A

Attributable to owners of the Company
RARER AL
Share  Combined Share Capital Statutory  Exchange Retained
capital capital premium reserve reserve reserve earnings

BA  AHRA N&E  EARE  AERE EXRE  REEA
HK$'000 HK$'000 HKS'000 HKS'000 ($0 HK$'000
BT BT THT BT TET
Note b Note ¢
Mizth izt c

Balance at 1 January 2021 R-E--5-B-BNEH
(audited) (BEH) 4,000 - 3451 13,000 2676 239 44491 101,074
Profit for the period BRREF < = & = & & 10302 10,302

Other comprehensive income/(loss) £ At 2 Wiz / (B18)
Currency translation differences e RS = = = = = 501 < 501

Total comprehensive (loss)/income AN 2T (B518) /8%
for the period - - - - - 501 10302 10,803

Transactions with equity holders: SREREEANTS

Issuance of ordinary shares REEMMLETEER

pursuant to the capitalisation - - = - > = . -
Issuance of ordinary shares RELTEITEAR

pursuant to the listing = = = - . £ = 5
Listing related expenses RIRG B HRE

charged to share premium FiEEEY - - = z = - £ >
Dividend paid BHRE = = - 4 - = z s
Transfer to statutory reserve BRELATRE - - = = 165 - (165) Z

= = = = 165 - (165) -

Balance at 30 June 2021 R-B--FxA=tHNK

(unaudited) &5 (RERR) 4000 = 34511 13,000 2841 2897 54628 111877
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

AKBECZTHEPAGEERED K

For the six month ended 30 June 2022 &t =& = —# ;X A =+ H 1L A

Attributable to owners of the Company
ARRERAER
Share  Combined Share Capital  Statutory Exchange  Retained
capital capital  premium reserve reserve reserve  earnings Total

Bx  afthd  BOEE EFEE  IEEE  EREE  RERA Azt
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEr  TEx TRz  TEx  TEx  TEx TRz @ TA=n

Notea Note b Note c
R )
Balance at 1 January 2022 R-B-—5-B-ANEH
(audited) (BER) 4,000 - 26,511 13,000 3,205 3,767 79,048 129,531
Profit for the period BRREF = - - - - - 21,575 21,575

Other comprehensive income/(loss) E 1 2TH W3/ (E5i8)
Currency translation differences EHmEEE = = = -

(2,616) = (2,616)

Total comprehensive (loss)/income IR 2 (B518) /W24
for the period = - - -

(2,616) 21,575 18,959

Transactions with equity holders: EEREBANRS :

Issuance of ordinary shares BEERETLRR

pursuant to the capitalisation - - = = = - - -
Issuance of ordinary shares RELTRITEAR

pursuant to the listing - - - - = = = =
Listing related expenses R B HRRE

charged to share premium LRBRY = - = - = - = =
Dividend paid BERERE = = = = = = = =
Transfer to statutory reserve R L TREE - - - - 682 - (682) -

- - - - 682 - (682) -

Balance at 30 June 2022 RZBZZF5XA=+HNK

(unaudited) Sk (REER) 4,000 - 26,511 13,000 3,887 1,151 99,941 148,490
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Unaudited Interim Condensed Consolidated Statement of Changes in Equity

Notes

(a)

(b)

()

A

L

2N

2= % H A AR

o A A 3L ik
AR EER

For the six month ended 30 June 2022 Bt 2 = F = =4 N =+ H1E 518 A

Capital reserve

Capital reserves of the Group represents the difference between the share capital of the
subsidiaries acquired pursuant to the reorganisation over the nominal value of the share
capital of the Company issued in exchange thereof.

Statutory reserve

The PRC laws and regulations require companies registered in the PRC to provide for certain
statutory reserves, which are to be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity holders. All statutory reserves are
created for specific purposes. A PRC company is required to appropriate an amount of not
less than 10% of statutory profit after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year. A company may discontinue the
contribution when the aggregate sum of the statutory surplus reserve is more than 50% of
its registered capital. The statutory surplus reserves shall only be used to make up losses of
the company, to expand the company’s operations, or to increase the capital of the
company. In addition, a company may make further contribution to the discretional surplus

reserve using its post-tax profits in accordance with resolutions of the board of directors.

Exchange reserve
Exchange reserve of the Group comprises all currency translation differences arising from
translation difference of the financial statements of the Group's subsidiary in the PRC.

Mk
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Unaudited | nterim Condensed Consolidated Statement of Cash Flows
AREEZFPFHBHBPAGFEEREERER

For the six months ended 30 June 2022 B2 = F = =4 XA =+ H i~ 1EA

Six months ended 30 June

BEANA=tTHIEREA

2022 2021
—=E-— —E-—F
HK$’000 HK$'000
FERT T
Cash flows from operating activities RETHRESRE
Cash generated from operations KEFBEE 2,896 783
Income tax paid Eﬁﬁﬁ S (253) (275)
Interest received EHFILE (23) 11
Net cash generated from/(used in) LESTEIFTS,(FTH)
operating activities RE&FE 2,620 519
Cash flows from investing activities RETBHEESRE
Purchases of property, plant and equipment BEYE  BERE (3,076) @7)
Prepayments for purchase of property, BEWME JFE%& LR
plant and equipment TERT KT (304) =
Purchase of intangible assets Eﬁgﬁ%ﬁﬁ - -
Net cash used in investing activities BRETEFMTARESZE (3,380) (27)
Cash flows from financing activities METHRESRE
Repayments of advance to a shareholder BB R = %
Payment of lease liabilities THHEEAE (54) (90)
Payment of listing expenses to be B 7T 2 IRANH)
capitalised into equity AR - =
Proceeds from shares issued BRI E TN
pursuant to the Listing FriS 38 = T
Dividends paid ERIRE = I
Net cash used in financing activities RETEMARS TR (54) (90)
(Decrease)/increase in cash and cash equivalents 384 RIRE&ZEW G ), /N (814) 402
Cash and cash equivalents at beginning MR RIBSEEY
of the period 56,387 43,130
Currency translation differences B = 202 54
Cash and cash equivalents at end HREBEERBRESEEY
of the period 55,775 43,586
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

A BZERES T H PTG HRRMN T

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 26 October
2018 as an exempted company with limited liability under the
Companies Law (Cap. 22, Law 3 of 1961 as consolidated and revised) of
the Cayman Islands. The address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company is an investment holding company and its subsidiaries
are principally engaged in the manufacturing and trading of slewing
rings and machinery products. The ultimate holding company of the
Company is C Centrum Holdings Limited (“C Centrum”). The ultimate
shareholder of the Group is Mr. Chan Yuk Pan (“Mr. YP Chan’).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$") unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of the
unaudited condensed consolidated financial statements are set out
below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation
The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs") and disclosure
requirements of the Hong Kong Companies Ordinance (Cap. 622).
The unaudited condensed consolidated financial statements
have been prepared under historical cost convention.

The preparation of unaudited condensed consolidated financial
statements in conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's
accounting policies.

2.1.1 Amended standards and interpretations

(a)  Amended standards and interpretations adopted by the
Group
The accounting policies applied are consistent with
those of the annual consolidated financial
statements for the year ended 31 December 2021, as
described in those annual consolidated financial
statements. The Group did not have to change its
accounting policies or make retrospective
adjustments as a result of adopting these standards.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
REFBZE RS P B &R R M5

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 ERETBRBER)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEEE)
2.1.1 Amended standards and interpretations (Continued) 2.1.1 BIETERRRE(E)

(b)  New and amended standards and interpretations (b) EAEAEMIE I RAER -
which have been issued but are not yet effective and AREXREFIRF RN
have not been early adopted by the Group: IR AT R AS S T2 Rl

2
Certain new and amended standards and BT HE] RS TR
interpretations have been published that are LkZzEBE&ME M VA
mandatory for financial year beginning on or after 1 RZEZ=—F—H—H
January 2022 have not been early adopted by the F 16 B9 B K 4F 5 04 1) B
Company. These are: A HEREXEBEIRR

R o s EEAR

Effective for

accounting

periods beginning

on or after

RIS E#Ag 2%

FRH S HBEN

Amendments to HKFRS 16 Covid-19-Related Rent Concessions 1 April 2021
beyond 30 June 2021

FEMBREEINFE 166K ERIA) T —FRA=THBRDH —ZE_—¥1MHA—H

Covid-19418F8 2 & TR

Amendments to HKFRS 3 Reference to Conceptual Framework 1 January 2022

BT HMELERFE 39 (BRI A) SRR —ZE-_—%—H—H

Amendments to HKAS 16 Proceeds before intended use 1 January 2022

BB ETERIE 165 (BFTA) RNEHEE RER AT Z PTG 50R —E__%—H—H

Amendments to HKAS 37 Onerous contracts — Cost of 1 January 2022
Fulfilling a Contract

BB EFTERIE 375 (BT A) BIEAH — BITAHMMAE —ZE-_—_%—H—H

Amendments to HKFRS 1, HKFRS 9, Annual Improvements to HKFRSs 1 January 2022

HKFRS 16 and HKAS 41 2018-2020 (amendments)
BB wEERIE 15 EEMBREEN T N\FE- —FT-_—"F—-H—H
EBMIEREERFE I - TR FENE (BFTA)

EREUBREEE 165 %
FREGRTERIZE 41 5% (BRI A)

Amendments to Accounting Guideline 5 Revised Accounting Guideline 5 1 January 2022
(Revised) Merger Accounting for Common

Control Combinations

eI 5 5 5% (IBFTA) KiehgstigslE sk —E__%—H—H
HEEHEHOHESS

Amendments to HKAS 1 Classification of Liabilities as Current or 1 January 2023
Non-current

B ETERSE 1 5% (BFTA) BESEARBIIERD —ZE-_=%—H—H

Amendments to HKAS 8 Definition of Accounting Estimate 1 January 2023

BREGTERE 85 (BT A) BHAENES —T-=%—-H—H

14 BEST LINKING GROUP HOLDINGS LIMITED - 7Bt 22 &= B2 i 5 BR A &)



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

2

2N

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.1

Basis of preparation (Continued)
2.1.1 Amended standards and interpretations (Continued)
(b)  New and amended standards and interpretations
which have been issued but are not yet effective and
have not been early adopted by the Group: (Continued)

KEBEZBEPSZS

R HR B 7 R R MY AL

2 EASHBEREBE®)

RBEE (E)
211 BETEARRE(E)
(b) BAEAEMAE I RAERK
HAREREFIEE IR
B #T T RASIE 5T £ Rl &

2.1

Amendments to HKAS 1 and HKFRS
Practice Statement 2
BEGFENF 1 RRBEBY RS
HEREBBEE 25 (BEFTA)
Amendments to HKAS 12

FAGRTERIZE 125 (BRI A)

Hong Kong Interpretation 5 (2020)

FERBESR(ZT_THF)

HKFRS 17
BB HRELERFE 7%
Amendments to HKFRS 10 and HKAS 28

BRWHREENF 105 R
FEGRTERIZE 285 (BRI )

The Group is in the process of making an assessment
of the impact of these new standards, amendments
to standards and interpretations of HKFRS and is not Al
yet in a position to state whether they would have a
significant impact on the Group's results and

financial position.

2fE ()

Effective for
accounting
periods beginning

on or after
RT3 BEHH 2%
BN E s EEEX

Disclosure of Accounting Policies 1 January 2023

BETBORHE e ST

Deferred Tax Related to Assets and
Liabilities Arising from a

1 January 2023

Single Transaction
REE—RHGNEEREEZ
TERIRAE R 1R
Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a

—E-_=%—A—H

1 January 2023

Repayment on Demand Clause
MBHRRER — BERXABHE
REXEEGRNERERDHE
Insurance Contracts
RBEE

Sale or Contribution of Assets

—ZE-_=%—A—H

1 January 2023
—F-_=%F—H—H
To be determined
between an Investor and its
Associate or Joint Venture
REAERABEARNRAEAT

ZHENBEELEIEE

e

AEBIEFGEZEFERL
B R RO AT £
ERAMERT AN R
BZEE HDRE
ERBEAHASE
XERMBRRERE
RERFE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
KREZERAGES P HE B SRR T

ZN

16

REVENUE AND SEGMENT INFORMATION 3

The chief operating decision-maker has been identified as the executive
Directors.

Management has determined the operating segments based on the
information reviewed by our executive Directors for the purpose of
allocating resources and assessing performance. The only component
in internal reporting to the executive Directors is the Group's
manufacturing and trading of slewing rings, machineries and machinery
products for the Reporting Period.

In this regard, management considers there is only one operating
segment under the requirements of HKFRS 8 “Operating Segments”.
The performance of the operating segment is assessed by our executive

Directors based on a measure of revenue and gross profit.

All of our Group's revenue are from contracts with customers and are
recognised at a point in time.

PROFIT BEFORE INCOME TAX 4

Profit before income tax has been arrived in the manner including the
material expenses as shown below:

s % 73 ERE Y
EBEBRRAMBIARTES -

ROBERRTERE - BEECIENT
EERHNEREELENE - RIREH
- MEITEEAHBZ2WMAOE—BH B
i:% B BLE T2 B B A B S R - A R A
FEnn °

FMmE  RIBF BV RS ERFE K
[0 | R T - S8 Eﬁzjﬂﬁﬁﬁ_

EZEDHB -

HNTESRBEREREMNOGFEFEHEL
LD BRI

REBN G W RS RE ST
A% AR AR R -
BR AT 158t A s A

B P15 A5 A& R Ty AR R T I E R XX
BT RS

Three months ended Six months ended
30 June 30 June
BEAAZTHLE=ZMEA BERAZTHLEXEA
2022
—E—-=
HK$’000 HK$’000 HKS'000
FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBFEZR) CREEZ) (KEER) (REE®R)
Cost of inventories and GFERBFEMEA
consumable 16,460 18,207 33,186 25,966
Wages, salaries, bonuses and ITE -He feak
other benefits H a7 2,862 2,706 5,548 4,801
Pension costs — defined RIKERA — FZE
contribution plans HE .;I'iIJ 148 127 380 324
Mandatory provident EEIEATER TS
fund scheme 21 16 45 37
Employee benefit expenses, EERMAY
including directors’ BRESEH:
emoluments 3,031 2,849 5,973 5,156
Amortisation B - 4 _ L
Depreciation e 398 826 722 856
Legal and professional fees EENBEEER 778 834 1,352 1,445
Other expenses HiAx 1,667 262 2,833 1,860
22,334 22,978 44,066 35,283
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RN FZ B AT & P HR B S ¥R 3R MY 5

5 INCOME TAX EXPENSE 5 FREHAX
The amount of income tax expense charged to the consolidated R 2EWERANNBR TSR
statement of comprehensive income represents: £ EEfE -

Three months ended Six months ended
30 June 30 June
BEARA=THLE=@EA BEASA=THLAEA
2022 2021 2022 2021
== —E-—F —®E—-C —E-—1F

HK$’000 HK$'000 HK$’000 HK$'000
THET FHIT FHET FATT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREER) CREEZR) (REER) CREER)

Current income tax ENEART 5 HE
— PRC enterprise income tax ~ — AR BB EFTSFE 975 56 1,238 109
— Hong Kong profits tax — BABNER 1,506 1474 2,942 1,542
Total current income tax BVERPRIS T A8 58 2,481 1,530 4,180 1,651
Deferred income tax IEEFTSH = _ _ i
Income tax expense st 2,481 1,530 4,180 1,651
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
REFBZE RS P B &R R M5

6 EARNINGS PER SHARE 6 SREF
Basic earnings per share is calculated by dividing the profit attributable T A R IR AR BIEA ARG R BR LA
to owners of our Company by the weighted average number of BERTERRINEFHEGTESE - Bt
ordinary shares in issue. The weighted average number of ordinary MENTERIMEFLHEE B RIS
shares for such purpose has been retrospectively adjusted for the BARICMEBEITRD AT EERBIARE o
effects of the issue of shares in connection with the capitalisation of
shares.

Three months ended Six months ended
30 June 30 June
BEAAZTHLE=ZEA BEAA=T+HLXEA
2022 2021 2022 2021
—EF—_C —E-——F =ZZEE=-CZ —E-—f

=

HK$’000 HKS'000 HK$’000 HK$'000
THET FHTT TFHExT FATT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) REegiz) (RRER) CREER)

Profit attributable to shareholders 773 & j% 52 FE (5 S K1)

of our Company 12,392 8,716 21,575 10,302
Weighted average numberof 2 ZE1TAD hnike 15 8L
shares in issue (thousand) (FR) 400,000 400,000 400,000 400,000
Basic earnings per share BRERZN (GBI
(HK cents per share) 3.10 2.18 5.39 2.58
Diluted earnings per share for the Reporting Period were the same as BEHENERBERANESHRERE
the basic earnings per share as there was no potential dilutive ordinary FiERE - AAERBIBYELEEREN
shares outstanding during the periods. JEMEEITEBR -
7 DIVIDENDS 7 RE
The Board does not recommend the payment of dividend for the B TEERMERBARE -

Reporting Period.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AREEZE RS

8 PROPERTY PLANT AND EQUIPMENT

During the Reporting Period, the Group acquired property, plant and
equipment of approximately HKS$4.5 million (six months ended 30 June
2021: HKS$22,000) in value.

9 TRADE RECEIVABLES

The ageing analysis of the trade receivables, based on invoice date, is as
follows:

R HR B 7 R R MY AL

ME - BENRRE

REBEHRE - NEBWEEEN45EE
BITHWE BELRBEHZEZ-_T——
FRNAZTHIENER :2200087T)

B 2 BRWRIE

BEEEAN - ESEKSEER AT
T

30 June 31 December

2022 2021

—E-—F =B —F

AA=+H +=ZA=+—H

HK$'000 HKS$'000

FERT T

(Unaudited) (Audited)

(REEEFX) (Fez&%)

Up to 30 days 30 BN 22,522 20,499
31-60 days 31260 H 11,599 9,768
61-90 days 61290 H 10,496 4,890
91-120 days 91&120H 3,263 3,738
121-300 days 1212 300H 8,615 -
56,495 38,895

The Group's sales are on credit terms primarily from 30 days to 120 days.

AREBENHERBAHMNF0BEE120H
MIEEH -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
REFBZE RS P B &R R M5

10 TRADE PAYABLES 10 EZENFIA
The ageing analysis of the trade payables, based on invoice date, is as BORNFIEEAREZEAHMNERE ST
follows: wm

30 June 31 December

2022 2021
—E-= —EF-—F
ARA=tH t=-HA=T+—H
HK$’000 HK$'000
TR TET
(Unaudited) (Audited)
(REER) (R&EZ)
Up to 30 days DENEN= 1,565 7,057
31-60 days 31260 H 300 1,271
61-90 days 61290 H 15 —
Over 3 months tBiA3{E A 34 15
1,914 8,343
The average credit period taken for trade purchase is generally from BHSRENTHEER—KRAE0E0H -
0-90 days.
11 RELATED PARTY TRANSACTIONS 11 BESXS
(a) Save as disclosed elsewhere in the condensed consolidated (a) B HERAEZEEMBERREMSBEmTIE
financial statements, the Group had no transaction with any BEEHN - NEFR RS HIRE N &ET
related party during the Reporting Period. AIEB RS o
(b) Key management compensation (b) EEEEEHM
Key management include executive Directors and the senior TEEEEREAEENHITES
management of the Group. The compensation paid or payable to URESRERE - silEERBEN
key management for employee services is shown below: KEMNTEEEENTFNE RO

Six months ended 30 June

BZAXA=1tHIEAEA
2022 2021

—s== —E—F

HK$’000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(RBEX) (REEER)

Salaries, allowances and benefits in kind ¥4 - 2B R EWEF 1,235 1,050

Retirement benefit costs — defined RIRERIK A — E5E
contribution plans HREHE 32 35
1,267 1,085
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements
RN FZ B AT & P HR B S ¥R 3R MY 5

12 CAPITAL COMMITMENTS 12 EXERE
Significant capital expenditure contracted for at the end of the REEPRETNERAERAEBENE
Reporting Period but not recognised as liabilities is as follows: REARRALWOT :

At30June At31 December

2022 2021

nR=-—2-— R-F—_—%F

AA=+H +tZA=+—H

HK$'000 HK$'000

FER FAT

(Unaudited) (Audited)

(REEX) (EZ)

Property, plant and equipment mE - WE R&E

Not later than one year TR —F 6,579 8,251

Later than one year but not later than five years—4= A _H{B T #8iB T 4F 47 822

6,626 9,073

13 CONTINGENT LIABILITIES 13 HAREE
As at 30 June 2022, the Group did not have any significant contingent RZZEZZFA=1H AEEWEF
liabilities (31 December 2021: Nil). MEXIABB(ZE—F+=H
=+—8:&)-
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Management Discussion and Analysis

BEEN WM

BUSINESS REVIEW

The Group is a leading premium manufacturer of slewing rings and other
mechanical parts, and an “one-stop service” provider as it is able to source
other slewing rings, machineries and mechanical parts and components for
machineries of its customers.

We manufacture slewing rings that conform to applicable Japanese Industrial
Standards (JIS), which has higher quality control requirements than that
adopted in many other countries in the world. Since 2020, the Group has
utilised the proceeds from the listing of the Company’s shares on GEM of the
Stock Exchange (the “Listing”) and has developed new products and
provided a wider range of services by manufacturing other mechanical parts
and components for machineries besides slewing rings. Most machineries and
parts supplied by the leading suppliers in Japan were fit for the Group’s
sourcing needs and with specifications not commonly supplied by other
market suppliers.

The COVID-19 outbreak has caused many organisations and companies to
rethink and reconfigure their businesses for a changed world. The Group's
superiority as an “one-stop service” provider has been even more accentuated
amid the COVID-19 outbreak, with the surging demand for sourcing other
slewing rings, machineries, mechanical parts and components for its
customers. The Group continued to demonstrate its competence and
business resilience in such adverse environment, with continuous successes in
global sales and further reinforcement of the Group’s brand recognition and
awareness. The Group is positioned as one of the fastest growing “one-stop
service” providers in the field of slewing rings.

The overall performance of the Group during the Reporting Period improved
significantly as compared with the six months ended 30 June 2021 (“1H
2021"). The Group's revenue increased by 44.6% to HK$68.8 million for the
Reporting Period, as compared to HK$47.5 million for 1H 2021. Most products
recorded notable growth, especially slewing rings. The Group will continue its
effort to promote its brand as well as to provide high quality products and
seize business opportunities in various regions.
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Management Discussion and Analysis
’é’—*.f%éqé/—\ /‘\jﬁ-’r
= = A'J nf 7]

REVENUE g

The Group's revenue increased by 44.6% or HK$21.3 million from HK$47.5 ZAEBHKFZEEE—_E-_—FA=1AH1

million for the six months ended 30 June 2021 (“1H 2021") to HK$688 million  N{EA([ZB=—F F¥ & | ) N475588H T

for the Reporting Period. Ein446%sk213BE BT ERENFEN6S8H
BT -

The following table sets forth the breakdown of our revenue by product T&RIIEHBRERE R T —F ¥ FIRESR
category for the Reporting Period and 1H 2021: BRI DR U ERERA ¢

For the six months ended 30 June

BEAA=tHLAEA

2022 2021 +0)
—E-C —E-—F
HK$'000 HK$'000 o HK$'000
THT THL THL
(Unaudited) (Unaudited)
(REER) (REER)
Revenue &
Slewing rings P 38,514 56.0 15,980 336 22534 1410
Machineries and other parts ~ Hi, J E b 2P ¢
Machineries Helh 14,078 20.5 19,567 412 (5489) (28.1)
Other parts Hib 3 16,177 23,5 11,99 252 4181 349
30,255 44.0 31,563 66.4 (1,308) 1)
Total 5 68,769 100.0 47543 1000 21226 446
Quantities sold CEYE Sets (%) Sets (%)
£ (%) E (%)
Slewing rings EEL R 3,462 119 1068 38.] 2,394 2042
Machineries and other parts — #48, Jz o fth 25t
Machineries e 32 0.1 17 06 15 832
Other parts Hip 3t 25,645 88.0 1722 613 23923 1389.3
25,677 88.1 1,739 619 23938 13765
Total @t 29,139 100.0 2,807 1000 26332 938.1
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Management Discussion and Analysis

BEEN WM

Slewing rings

The Group manufactures slewing rings for local and overseas customers
primarily on original design manufacturing (“ODM") , original equipment
manufacturing ("OEM”) and original brand manufacturing ("OBM") basis. We
have an international customer base and are able to produce slewing rings
adopting applicable national standards and can at the same time meet
customers’ requirements. Because of our advantages, the Group had attracted
several new ODM customers in 2021 and 2022 and they continued to
contribute to the revenue of the ODM and sourcing business within the
Group during the Reporting Period. These new customers included a
nominated supplier of a theme park and resort in Hong Kong. We sourced the
slewing rings and delivered to the theme park as instructed by such
nominated supplier. Another new customer is a subsidiary of a then listed
company on the Singapore Exchange which has been our existing customer
for over 10 years. Such group was principally engaged in the distribution of
heavy machinery and diesel engine parts and has an international customer
base. Furthermore, one of our largest customers has enlarged its customer
base and increased the demand of our larger size slewing rings which led to
the increase in our revenue and profit.

As a result, revenue from slewing rings increased by approximately HK$22.5
million to HK$38.5 million for the Reporting Period, compared to 1H 2021,
representing an increase of 141.0%. The sales of slewing rings accounted for
approximately 56.0% in revenue, and approximately 61.8% of the Group's total
gross profit. The overall quantities of the slewing rings sold for the Reporting
Period increased by 2,394 sets, representing an increase of 224.2%.
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Management Discussion and Analysis

Machineries and other parts

The Group also sources machineries, mechanical parts and components for
customers. Such machineries, mechanical parts and components included but
not limited to excavators, undercarriage parts such as track chains, rollers and
track shoes. Since 2020, the Group has developed new products and provided
a wider range of servicing by manufacturing other mechanical parts and
components for machineries besides slewing rings. Revenue from the
machineries and other parts remained stable for the Reporting Period
comparing to 1H 2021.

Following the rapid growth in 2021, machineries and parts remained strong in
2022. This was attributable to the Group’s development in manufacturing new
mechanical parts and components for machineries in 2020 which continued
to grow in recent years. For the sourcing business, most machineries and parts
supplied by the leading suppliers in Japan were fit for the Group's sourcing
needs and with specifications not commonly supplied by other suppliers in
the market. In addition to the revenue generated from the overseas markets in
particular Japan, Singapore and the Philippines during the Reporting Period,
the Group has also served local customer, who relied on both its products and
services, in notable public as well as private projects in Hong Kong such as
Hong Kong International Airport Three Runway System Project. This was
mainly due to the fact that there had been more customers enjoying the
Group's “
parts from us.

one-stop service” and thus, ordering machineries and mechanical

The sales of machineries and other parts accounted for approximately 20.5%
and 23.5% of the total revenue, respectively, amounting to approximately
16.6% and 21.6% of the Group's total gross profit, respectively.

Cost of sales

The cost of sales primarily consists of costs of inventories and consumables,
depreciation on plant and machinery, overheads and direct labour costs
relating to its production. The Group’s cost of sales increased from
approximately HK$29.9 million for TH 2021 by approximately 23.2% or HK$7.0
million to HK$36.9 million for the Reporting Period, primarily due to the
increase in direct labour costs, as well as the increase in revenue and having
different product mix during the period.

During the Reporting Period, the product mix generated from revenue of
slewing rings, machineries and other parts were approximately 56.0%, 20.5%
and 23.5%, respectively.

B IR E R wm Ko AT

& H A EB 4

AEENARERBEW - B4 - %E
Hw ~ RS ERRETERZLK B8
B (nESE)  REEEER B2 =F
T AEE—EREHERMNREEEZN
AR - BRiREE AN - TRRLIE B B0 EL M A 1
NEpfh o BB — T — — 4 FAFIRL - IREHIR
R B WA e B A BB IS R IR E ©

T - —FHREIERE - W REER
T _FRFRY HEEARASEEAE=_Z=
TEREMBLENT KRS WESREE
FREER - HEBEBKAIM  BRIERHER
R RBO B REHERFERNEERER
&M EEEHEMEEEREHEBRSA
W EB I - MRS HAR - IR B8NS - B
BB - I RIEERENHREIN  AEE
MEBEREBSAKXFALATEE (NEBSBE#
B-WERKEE) WA EFIRHRS - &
ZRNEKBEEMERYE ETZARNEELE
FZRAEEMN AR - #EmmERMaT
SRR S i1 o

A, Ko L At 2044 B9 85 5 5 B 4B UK 25 49 20.5%
}235% o B AR &£ B E F 42T 416.6% &
21.6% ©

SHERA
HEXNAZTZRRGFERBEERAE - K5 K&
HWITE  EEEEBEMNEENAREES T
A o REBMHERN AR S —F L¥F
BI#1200 8 B T IN47232%3K 708 BB T
EREEHEMNOEERT TERNBEAER
B8 TR N M R e 48 DA R B TSR A 2=
mAAFTE -

ARG EAR - SR - MR R E At BB U
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INTERIM REPORT 2022 - =& = —Frh HisR & 25



I\/\anagement Discussion and Analysis

SR E S R D

Administrative expenses

The administrative expenses of the Group for the Reporting Period increased
from HK$4.8 million for TH 2021 by approximately 21.9% or HK$1.0 million to
approximately HK$5.8 million for the Reporting Period. Such increase was
mainly due to the increase in staff cost by approximately HK$0.9 million and
the net increase in other administrative expenses by approximately HKS0.1
million. Other administrative expenses represent mainly the provision for
auditor’'s remuneration and the legal and professional fees, which assisted the
Group to enhance its corporate governance and compliance aspects.

Profit attributable to shareholders of the Company

Profit attributable to equity holders of the Company was approximately
HK$21.6 million for the Reporting Period, as compared to approximately
HK$10.3 million for 1H 2021.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has financed its business with internally generated cash flows and
proceeds received from the Listing. As at 30 June 2022, the Group's cash and
cash equivalents were HK$55.8 million, decreased by 1.1% or HK$0.6 million,
as compared with HK$56.4 million as at 31 December 2021. Bank deposits and
cash were principally denominated in Hong Kong dollar, United States dollar
and Renminbi. The Group will continue to use the internally generated cash
flows and proceeds received from the Listing as a source of funding for future
developments.

As at 30 June 2022, the Group's total current assets and current liabilities were
HK$139.8 million (as at 31 December 2021: HK$125.2 million) and HKS$12.1
million (as at 31 December 2021: HK$14.7 million) respectively, representing a
current ratio of 11.5 times (as at 31 December 2021: 8.5 times). As at 30 June
2022, the Group did not have any bank borrowings (as at 31 December 2021:
Nil). As at 30 June 2022, the Group did not have any interest-bearing bills
payables (as at 31 December 2021: total interest-bearing bills payables was
approximately HK$7.0 million) and the gearing ratio of the Group was not
applicable as it had no outstanding debt as at 30 June 2022 (as at 31
December 2021: the gearing ratio of the Group was 5.4%). The gearing ratio
equals total interest-bearing borrowings divided by total equity and multiplied
by 100%
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Management Discussion and Analysis

CAPITAL STRUCTURE

As at 30 June 2022, the share capital of the Group comprised only ordinary
shares. The capital structure of the Group mainly consists of obligations under
finance leases and equity attributable to owners of the Group, comprising
issued share capital, share premium, retained profits and other reserves.

USE OF NET PROCEEDS FROM THE LISTING

On 15 November 2019, the Company issued a total of 100,000,000 shares by
way of Hong Kong public offering and placing at a price of HK$0.55 per share
(the “Share Offer”), and successfully listed its shares on GEM of the Stock
Exchange. The net proceeds of the Share Offer received by the Company in
relation to the Listing after the deduction of underwriting fees and
commissions and all related expenses were approximately HK$28.4 million.
Pursuant to the announcement dated 9 September 2020 issued by the
Company (the “Announcement’), the Board announced and resolved to
change the use of the net proceeds as set out in the prospectus. As at the
report date, the directors consider that these proceeds have been applied in
accordance with the proposed application set out in the section headed
“Future Plans and Proposed Use of Proceeds” in the prospectus of the
Company dated 31 October 2019 (the “Prospectus”) and as amended in the
Announcement.
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Management Discussion and Analysis

B8 B 4

AT

Details of the original allocation of the net proceeds, the revised allocation of

the net proceeds, the utilisation of the net proceeds as at 30 June 2022 and
the remaining balance after the revised allocation of the net proceeds as at 30
June 2022 are set out as follows:

FHSRIBF MR DB - FISFIBFEAL
BIDE AERBFER_ZT__FA
=TENSRABEARAEREFEN T
FRA=ZTARBIT D ERENSRBFBESIA
™

Updated
Revised expected
[ (I EDLT Revised net timeline of full
of net proceeds proceeds as Amount Amount utilization of
as stated in the stated in the utilizedasat  remaining as at the net
Use of proceeds Announcement  Announcement 30 June 2022 30 June 2022 proceeds
EZDER
Pt 9 R 4E 5T EZRER R=%=Z= R=B=Z= 2EBHA
PR RIRRE it 69 48 5T AA=tHH ARA=THM FEREFEN
FeRERE A= EEEEN R EBALHE BRTEHE BHNESRER
HK$’000 HK$’000 HK$’000
THET THET THET
1 Toacquire and replace machineries and 60.6% 17,210 (15,164) 2,046 Q4 of 2022
equipment with an aim to enhance
and expand its production capacity at its
production facilities in Dongguan, the PRC
FRERTMEERERE X B AR =
R RIERERE EQuEsE
2 Toenlarge its market share and strengthen 4.4% 1,246 (825) 421 Q4 0of 2023
its marketing efforts
BATH M EERINAEHENE ZTC=F
EMEE
3 Toincrease its level of automation 7.6% 2,158 (1,084) 1,074 Q4 of 2022
‘=K ST et
EQuES
4 Toestablish its ERP system 6.0% 1,704 (824) 880 Q4 of 2023
RUTEERREZS —EoCF
EMEE
5  Toexpand its finance department 5.0% 1,420 (652) 768 Q4 of 2023
EFEp e O —Eo=F
EuES
6  Toenhance staff training 0.8% 227 (14) 213 Q4 0of 2023
nse 8 T3 ZTC=F
EMEE
7 To maintain sound working capital for operation 15.6% 4,435 (4,435) - Q4 of 2021
ASERRRENEEES o e e
EuES
Total &5t 100.0% 28,400 (22,998) 5,402
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Management Discussion and Analysis

S EENEY

Comparison of business objectives and actual business XK EHERERER 2R
progress

The following is a comparison between the Group's business plans as set out DAT%%E#%H“%%%E@ZJX% BEBKAI (R
in the Prospectus which were revised on 9 September 2020, and the Group's T T F N A N H&BE]) BEAEBRRER
actual business progress for the Reporting Period: MR EREBERE 2L

Business plan as set out in the Prospectus Actual business progress as at 30 June 2022

BRERERNERS REB-ZHFXAZTHENEREBER

To acquire and replace machineries and equipment with an  The Group was in the process of purchasing 16 units of machines
aim to enhance and expand its production capacity at its and paid deposits of about HK$15.2 million for the machineries and
production facilities in Dongguan, the PRC the related installation work process. 14 of them (including high
speed milling machines and raceway quenching machines) arrived
at our production facilities by 30 June 2022 and are being tested.
These arrived machineries are currently in use for our production.
SRHBERENEEREEE & E R &R ME IR R ZIS%@EEET%E% 16 B - WEREMNR152BEET
TERERE WES - R_T__FXA=THA - HP14E (B
ﬁﬁ‘ﬁﬁﬁ NOBERNH) B BRI EERE - EETH
;‘it ZEERNOBBIBRCRALE -

To enlarge its market share and strengthening its marketing  In light of the COVID-19 outbreak in 2020 and the quarantine

efforts measures taken by the PRC and other countries and travel
restrictions, the Group had withdrawn its enrolment to several
trade exhibitions and will refine its marketing plans.

WA B MR L E ER T _TFRECOVID-19&ZNE - A RHE REMBIZREK
MisBtiEmMIRERS  AEBERE2EZEEIRE
g UHEEEEHE -

In the past years, the Group increased the workforce in the sales
department to strengthen the sales support. In addition, we hired a
consultant to design the web pages for the Group and to provide
advice in the promotion strategies.

RBEFE  AEBAHEMHIEAF - bﬂ?ﬁﬁz’;ﬁb%ﬁ’§$
e S5 BBEFEMAAEERTHEETRESER
HNER -
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BEEN WM

Business plan as set out in the Prospectus

BRERERNRETE

To increase its level of automation

e

51=

BEAKRF

To establish its enterprise resource planning (ERP) system

an
X

30

o~
\

&

¥ B R E (ERP) ZfR

BEST LINKING GROUP HOLDINGS LIMITED - 7Bt

Actual business progress as at 30 June 2022

REB-ZHEAAZTHENERERER

The Group is working out plans with the service provider
concerning the development of new equipments for automation
and also the redevelopment of the existing equipments to
enhance the automation level. The plans included smart
automation solutions by acquiring a robotic arm for one of the key
steps of the production process, i.e. gear chamfering. The major
goals of these plans are to facilitate production and quality control,
and reduce manual work and time needed.
REBERREHERRETEERENBDCRELENH
ZHAEREBOE - ARSEBKE - FEBEERED
LR R REERET —ETESREARME - Eﬂ
WEAK - FRAAENIZARARELERMEESN
WA FTR AT TR -

The scheduled visit by service provider outside Hong Kong was
delayed due to the travel restrictions caused by the COVID-19
outbreak.

FRFEIN RIS HE R B0 2T 58I E COVID-19 %15 5 By ik
32 PR 1l T 8 ST -

At the same time, the Group developed a new equipment to
achieve automatic packaging, which is now in use.

R - AEEREFRE  KEREBEE  REERA
R -

The Group appointed a system service provider and signed a
contract in 2021 to develop a system to enhance data
management, especially in the areas of staff attendance, payroll
accounting and other aspects such as document control, and to
enable the Group to track and monitor the production process.
There are some modules created for the system which are being
tested and are expected to come into use in the second half of
2022.
REER-_Z-_—FRERGRBHEERETEL
—ET&%%&FEI@E’JN CAERETEY - Iﬁ&%&
NEEBEHMAE : WA BAEEERREREERRE -
B RUEGMRNOEMEETAR  BHER T
THERALR -

Meanwhile, the Group has improved the current system by
increasing the capacity and efficiency of data processing.
R » AEBEEBIIRITRIBRIENENMUAE  HERA R
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Management Discussion and Analysis

Business plan as set out in the Prospectus

BRERERNRETE

B IR B R am S 0T

Actual business progress as at 30 June 2022

REB-ZHEAAZTHENERERER

To expand its finance department

e

To enhance staff training

hnsg 8 T

To maintain sound working capital for operation

REERTIRENEEES

The Group recruited a senior accountant and an accountant
respectively during the third quarter of 2020 and the second
quarter of 2021, and continued to identify suitable and high-quality
candidates to expand the financial department.
AEEE_T_TEF=FERN_ZT_—FE_FEHHR
B—RaRastilk—2gsthm  TESHESEEENR
EABTIIEERPT -

During 2020 and 2021, three of our trained employees were
awarded I1SO quality management system certificates.
RIZE-ZFR-ZT_—F ZHZERBINEENGFEE
BREREE -

The Group prepared training courses for a number of personnel.
An employee in the quality assurance department has received
training in metrology to further strengthen our quality assurance
process.

FEERZRABERBIRE - —BRERITNEED
BEXHAEEFENET - NE—FINEmERERRE

The re-allocation of net proceeds from the strengthening of
marketing efforts to supplementing the sound working capital for
the operation of the Company will be beneficial to meet the
current operation needs of the Group, to increase its financial
flexibility, and to provide a bigger buffer to cope with the future
economic uncertainty.
$% lH%bu?@ﬁ%%&)?ﬁ’]ﬁﬁ/a%’Xlﬁi%’%ﬁé%ﬁ/‘ﬁa VAR FE AR
LEMTORRELEES  BAENKMEAERE ATH
ELH‘EE BIMEMBSEEE - WIRHE REFARMARK
KENTEERE -

As at 30 June 2022, the Group utilised approximately HK$4.4 million
as working capital for the research and development of on-going
operations, including the development of new products and
services by manufacturing other mechanical parts and
components for machineries besides slewing rings.
R-ZE__§HA=+H" ZKE@@JJEHZ’]‘MET%/%TE =
FERLEABMENLEE S  BREBAREREE AN
B0 EL A M 1 S R A - R BRT EE i SR AR o
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Management Discussion and Analysis

BEEN WM

SIGNIFICANT INVESTMENTS

As at 30 June 2022, the Group did not hold any significant investment.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the Reporting Period ended 30 June 2022, the Group had no material
acquisition or disposal of subsidiaries, associates or joint ventures.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had 81 employees (as at 31 December 2021: 80
employees). Remuneration is determined by reference to prevailing market
terms and in accordance with the performance, qualification and experience
of each individual employee. The emoluments of the Directors are
recommended by the remuneration committee of the Company with
reference to each employee’s respective contribution of time, effort and
expertise on the Company’s matters. In addition, employees are entitled to
performance and discretionary year-end bonuses.

CHARGES ON ASSETS

As at 30 June 2022, the Group's banking facilities were secured by pledged
bank deposits with an aggregate amount of approximately HK$3,000,000 (as
at 31 December 2021: HK$3,000,000).

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in the Prospectus, the Group did not have other plan for
material investments and capital assets.
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Management Discussion and Analysis

FOREIGN EXCHANGE RISK

Foreign exchange risk is the risk of loss due to changes in foreign exchange
rates. The Group operates in Hong Kong and the PRC and is exposed to
foreign exchange risk arising from various currency exposures, primarily with
respect to USD and RMB. Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities, which are denominated in these
currencies. Currently, the Group has not entered into agreements nor
purchased instruments to hedge the Group's exchange rate risks. Any material
fluctuation in the exchange rates of HKD or RMB may have an impact on the
operating results of the Group.

The management considers that the foreign exchange risk with respect to
USD is not significant as HKD is pegged to USD and transactions denominated
in USD are mainly carried out by entities with the same functional currency.
The exchange rate of RMB to HKD is subject to the rules and regulations of
foreign exchange control promulgated by the PRC government. The Group
manages foreign currency risk by closely monitoring the movement of the
foreign currency rates.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material contingent liability.
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Management Discussion and Analysis

BEEN WM

PROSPECTS

The Group will continue to keep an eye on the development of the COVID-19
pandemic, maintain close communication with customers and suppliers, as
well as review and timely adjust its strategies. In addition to serving our
customers, employees’ health and well-being is also the Group's top priority.
The Group established the pandemic prevention and control measures to
safeguard employees’ health and safety, introduced flexible remote working
arrangement and implemented efficient social distancing measures across our
offices.

Our goal is to strengthen our position as a premium slewing ring
manufacturer, and to leverage on our competitive advantages as “one-stop
service” provider to expand the scale of our operation and increase our profit
margin. We also aim to increase our competitiveness in this fragmented
slewing rings manufacturing industry by (i) increasing our efficiency and
productivity; (ii) raising the quality of our products; and (i) reducing our costs
of production and our reliance on manpower. To achieve such objectives, the
Group will continue to implement the following strategies:

acquiring and replacing machineries and equipment with an aim to
enhance and expand our production capacity at our production
facilities in Dongguan, the PRG;

enlarging our market share and strengthening our marketing efforts;
increasing our level of automation;

establishing our enterprise resource planning (ERP) system;

expanding our finance department; and

enhancing staff training.
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DISCLOSURE OF INTERESTS — DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS

Directors’ and Chief Executive Interests in Shares and Share
Options

As at 30 June 2022, the interests or short positions of the Directors and the
chief executives in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance of Hong Kong (the “SFO")) which are
required: (a) to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO); (b) pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:

Other Information

H b &

EallE —EERESTHRAER
RS

EEREETHRAERBRORERESE
B ER

RZZBZZFARA=1H EFEERTHEA
ERARBIREMAEEIE(EEREBESFK
HE 501 ([ 38 35 RIPFEMRH ) B XVED) KRG -
R (D REEEPHE © @ RIEEFRPE
EHEXVEE 7 Ren M T AMEARNNR K
BIETMERSIAR (BEREEFRBEK
PIEBEREEEREABEENEERAR) ¢ (b)
B1E %5 N B S 60 55 352 (R B iC 8 0 R G P
EECMAOERSAR () RIEGEM EHR
RSB 546 E567 G EER SR T IZEA
MEAR A MBS FHERSAR T

Long position in shares and underlying shares of the company

RAERXTRG RAEABRONFE

Name of substantial shareholder capacity/
nature of interest

TERROME BB B2 EEME

Mr. Chan Yuk Pan’s Interest in controlled corporation Mot

BRABHY S NS W e 25

Percentage of interest

Total number in our Company’s

of share(s) held issued capital
RAARE#LT

RO AR BRAEZNE DL
300,000,000 shares (L) M2 75%
300,000,000 A& AR 153 (L) ##2 75%

Note 1:  Mr. YP Chan legally and beneficially owns the entire issued share capital of C Centrum
Holdings Limited (“C Centrum”) and is its sole director. Accordingly, Mr. YP Chan is
deemed to be interested in the Shares held by C Centrum by virtue of the SFO.

Note 2:  The letter “L" denotes “Long position” in such shares.

Save as disclosed above, as at 30 June 2022, none of the Directors or chief
executives had any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company or Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interest and short positions which he was taken or deemed to
have under provision of the SFO) or as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules.

BEET . BREW L EEERE & HB C Centrum Holdings
Limited ([ € Centrum]) B9 2 HMEHITRA - W R
HEE—FF - At BEFHFRBERD - RE
W2 LE AR B C Centrum BT B MO RR 1D R 7 75 18
%o

MizE2 :  FE L ERBERMOLTE -

BREXEEEIN RZBEZ_FAXA=+

H BEEEATSTHRAERARRHES
IAREEE (EE BB H R AEIERHIE XV ER) B
A& - MBI D sk (B R A R IR B 5 & AP
EEBIEXVERE 7 8D S A M e AR A ok B
RATHRE S SOA B (BIERIEE F &K B E KA
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DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDER’S INTERESTS

Substantial Shareholder’s Interests in Shares and Share
Options

As at 30 June 2022, so far as known by the Directors, the following persons/
entities (not being a Director or Chief Executive of the Company) had interest
or short position in shares or underlying shares and debentures of Company
and its associated corporation which would be required to be disclosed to the
Company and the Stock Exchange under the provision of Divisions 2 and 3 of
Part XV of the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, were as follows:

Name of substantial

BERE —TERRNVERS

FERRRRORBRETEENES

RZZF-__FXA=1TH BEZHAA 7
AL/ BB (AFARRAEFTIESTRAR)
RAR T R EREEE D AR RO K&
BEDREEREZ S LHEHROIEXVEE 2R
393 BRAARSCZR A AR 2 ) B Bk 32 P 4% BB o R RO 8%
RIRIEE S MG IRPIEBEARRARTE
B RMeEmgOR R - FHT

Percentage of interest

Total number of in our Company’s

shareholder capacity Nature of interest share(s) held issued capital

RAERB ST
TERRNESE BB 59 EmEE Fris R4 BRAERENE DL
C Centrum (ot Beneficial owner 300,000,000 shares (L) Mot 75%
C Centrum (D EnEBA 300,000,000 A& A&7 (L) H&2) 75%
Ms. Leung Tak Yee hote2 Interest of Spouse 300,000,000 shares (L) MNete3) 75%
RiEEL LR foiB s 300,000,000 B& A&7 (L) #&3) 75%

Note 1:  The entire issued share capital of C Centrum is legally and beneficially owned by Mr. YP
Chan. Accordingly, Mr. YP Chan is deemed to be interested in the 300,000,000 Shares held
by C Centrum by virtue of the SFO.

Note 2. Ms. Leung Tak Yee is the spouse of Mr. YP Chan and is deemed to be interested in all the
underlying Shares that Mr. YP Chan is interested through C Centrum by virtue of the SFO.

Note 3:  The letter “L" denotes “Long position” in such shares.

Save as disclosed above, as at 30 June 2022, no other person (other than
Director or chief executive of the Company) had any interest or short position
in the Shares or underlying shares of the Company which would fall under the
provisions of Divisions 2 and 3 of Part XV of the SFO to be disclosed to the
Company , or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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PURCHASE, SALES AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting Period.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors or their respective close associates is or was interested
in any business apart from the Group’s business that competes or competed
or is or was likely to compete, either directly or indirectly, with the Group's
business at any time during the Reporting Period and up to the date of this
report.

LOAN AGREEMENT WITH COVENANT RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Reference is made to an announcement dated 18 June 2021 issued by the
Company with regard to a facility letter (the “Previous Facility Letter’) for a
trading facility (the “Previous Facility”).

On 14 July 2022, the existing lender, DBS Bank (Hong Kong) Limited (the
“Lender’), has pursuant to its periodic review agreed to replace the Previous
Facility with a revised trading facility of up to HK$15,000,000 (the “Facility”) for
Best Linking Limited (“Best Linking"), which is an indirect wholly-owned
subsidiary of the Company. Best Linking and the Company, as borrower and
corporate guarantor respectively, entered into a revised banking facility letter
with the Lender (the “Facility Letter”), on the terms and conditions therein
contained, including the Lender’s right to review any time and the Lender’s
customary overriding right to demand repayment, as well as the right to call
for cash cover on demand for prospective or contingent liability.

Pursuant to the terms of the Facility Letter, among other things, during the
term of the Facility Letter, (i) Best Linking shall remain an indirect wholly-
owned subsidiary of the Company; (i) the Company shall procure Mr. Chan
Yuk Pan (“Mr. YP Chan"), the controlling shareholder of the Company, to
remain as the director of the Company and Best Linking; and (jii) Mr. YP Chan
shall continue to be the single largest shareholder and hold not less than 50%
of the beneficial interest of the Company and Best Linking. As at the date of
the announcement, Mr. YP Chan’s beneficial interest in each of the Company
and Best Linking is 75%.

Please refer to the announcement of the Company dated 14 July 2022 for
more details.

Other Information
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SHARE OPTION SCHEME

Our Company has conditionally adopted a share option scheme (the “Share
Option Scheme”), which was approved by written resolutions passed by its
shareholders on 21 October 2019 and became unconditional on 15 November
2019. The Directors consider the purpose of the Share Option Scheme is to
reward the participants defined under the Share Option Scheme for their past
contribution to the success of the Group and to provide incentive to them to
further contribute to our Group. The principal terms of the Share Option
Scheme are summarized under the paragraph headed “13. Share Option
Scheme” in Appendix IV to the Prospectus and in accordance with the
provisions of Chapter 23 of the GEM Listing Rules. No share option has been
granted under Share Option Scheme since its adoption.

DIVIDEND

The Board does not recommend the payment of any dividend for the
Reporting Period (for the six months ended 30 June 2021: nil).
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CODE ON CORPORATE GOVERNANCE

The Company recognises that good corporate governance is vital to the
success of the Group and to sustain the development of the Group. The
Company aims at complying with, where appropriate, all code provisions
("Code Provisions”) of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 15 to the GEM Listing Rules.

The Company's corporate governance practices are based on the principles
and the Code Provisions set out in the CG Code of the GEM Listing Rules.
Throughout the Reporting Period, the Company has complied, to the extent
applicable and permissible, with all Code Provisions set out in CG Code with
the exception of Code C.2.1. Code Provision C.2.1 of the CG Code stipulates
that the roles of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. YP Chan currently holds both
positions for the Reporting Period and up to the date of this report. As Mr. YP
Chan has been responsible for the overall management of the Group,
including strategic planning as well as sales and business development, the
Board considered that Mr. YP Chan is the suitable candidate to continue to
hold both positions.

Reference is made to an announcement dated 31 March 2022 issued by the
Company. The Board has established a corporate governance committee (the
“CG Committee”) with effect from 31 March 2022 to continue the review of
the corporate governance policy and the practices of the Company and to
ensure the Company is up to date with the latest practices. The appointment
of LY Capital as the Company’s compliance adviser has come to an end on 31
March 2022.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code regulating the securities transactions of
Directors and executive officers named in this report, on terms no less
exacting than the required standard of dealing as set out in Rules 5.48 to 5.67
of the GEM Listing Rules (the “Model Code"). Specific enquiry had been made
to all Directors and relevant employees. They have confirmed that they have
complied with the Model Code throughout the Reporting Period. The
Company has also established written guidelines regulating the transactions
of securities of the Company by senior management and employees who are
likely to be in possession of any inside information of the Company.

Other Information
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AUDIT COMMITTEE

Our Company established an audit committee on 21 October 2019 with
written terms of reference in compliance with Rule 5.28 to 5.33 of the GEM
Listing Rules and paragraphs D.3.3 and D.3.7 of the CG Code. The audit
committee comprises three independent non-executive Directors, namely Mr.
Chan Wan Tsun Adrian Alan, Ms. Tam Ho Ting and Ms. Tsang Hau Lam. Mr.
Chan Wan Tsun Adrian Alan, who has appropriate professional qualification
and experience in accounting matters, was appointed the chairman of the
audit committee.

The Company’s audit committee has reviewed the accounting policies and
practices adopted by the Group and has discussed with the management
regarding the auditing and financial reporting matters. The audit committee
has discussed and reviewed the unaudited condensed consolidated financial
statements for the Reporting Period.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed, the Company does not have any other disclosure
obligations under Rules 17.22,17.23 and 17.24 of the GEM Listing Rules.

By order of the Board
Best Linking Group Holdings Limited
Chan Yuk Pan
Chairman

Hong Kong, 8 August 2022
As at the date of this report, the executive Directors are Mr. Chan Yuk Pan and Mr.

Chan Lung Pan; and the independent non-executive Directors are Mr. Chan Wan
Tsun Adrian Alan, Ms. Tsang Hau Lam and Ms. Tam Ho Ting.
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